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Portfolio objective 
 
The Herenya Offshore Long-Term Equity Portfolio aims to provide a 
stable return to investors seeking a medium risk offshore equity 
portfolio denominated in US Dollars. 
 

Portfolio investment universe 
 
The Herenya Offshore Long-Term Equity Portfolio invests in global 
exchange listed securities. There is no limitation on asset class or 
market capitalisation for securities chosen for investment. The 
portfolio may from time to time make use of derivatives or fixed 
income instruments to hedge or diversify the total investment 
portfolio. 
 

Investor profile 
 
Cautious long-term investors who are building wealth or protecting 
capital, and seek access to our best ideas globally, excluding South 
Africa, without having to take excessive risk. 
  

Important information to consider before investing 
 
Although the objective of the Herenya Offshore Long-Term Portfolio 
is to provide investors with stable returns over time, it must be noted 
that the portfolio is still predominantly invested in equities. Equities, 
by nature, are generally riskier than other investments such as long 
or short-term deposits, bonds or other low-risk structured products.  
 
This means that at times, volatility and drawdown might be higher 
than that of a low-risk or fixed income investment. 
 
It is strongly advised that investors who do not have at least a 
medium-risk appetite, and are willing to accept that the portfolio 
might underperform in the short-term during times of turmoil in the 
market, not invest in this portfolio. 
 
Furthermore, this portfolio is denominated in US Dollars and held 
offshore. Thus investors are required to send their funds to the 
United States via international wire transfer. This can have an impact 
on the investors annual single discretionary and/or annual offshore 
investment allowance and investors might require a tax clearance 
certificate in order to fund their offshore investment portfolio. 
 
Note: Herenya is able to assist investors with both obtaining their tax 
clearance certificates and facilitating their offshore wire transfer. 
 

Structure and custodian information 
 
The portfolio is run as a model portfolio in segregated accounts. The 
accounts are held in the investors personal capacity with Interactive 
Brokers and are managed by Herenya Capital Advisors. 
 

How to Invest in this portfolio 
 
Please contact Herenya Capital Advisors on info@herenya.co.za, or 
call us on 010 443 8801 for more information. 
 
Note: Clients investing into this portfolio can link existing Interactive 
Brokers accounts to Herenya’s advisor account and request for us to 
take over management of their accounts. 
 

Minimum investment required 
 
The minimum investment required for this portfolio is $ 35 000. 
 

Fee Structure 
 
An annual management fee of 1% is payable for the management of 
the portfolio. Management fees are calculated daily and levied on a 
monthly basis. 
 
If the portfolio’s return (after fees and costs) is above the 
benchmark, we share in 20% of the performance above the 
benchmark. Performance fees are calculated and levied on a 
quarterly basis. 

 
There are no upfront or investment initiation fees. 
 

Performance and statistics 
 
Portfolio return versus Benchmark since inception (net of fees): 
 

 
 
Portfolio return versus Benchmark January 2021 to date (net of 
fees): 
 

 
 

Performance Since inception 1 January 2021 to date 

Portfolio 34.65% 11.40% 

Benchmark 71.09% 5.32% 

 
Note: We have included both the one year and since inception 
performance data for comparison purposes. When we started the 
portfolio we only deployed one third of the capital when the market 
provided a buying opportunity. Given the conditions at the time, we 
opted to stay cautious and not put excessive capital at risk. 
 
Top 10 Holdings: 
 

Security / Instrument Percentage of portfolio 

URNM 4.62% 

BTU 4.51% 

XOP 4.18% 

AMT 3,76% 

RINF 3.45% 

XOM 3.41% 

EPD 3.39% 

NOC 3.27% 

XLE 3.24% 

WEAT 3.24% 

 

Portfolio Benchmark 
 
The portfolio is benchmarked against the All Country World Index. 
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Quarterly commentary 
 
The last quarter proved to be very challenging as oil prices paired back post-Ukraine invasion gains. We remain committed to our energy positions 
as we do not see any structural or fundamental changes in the energy market landscape. The Herenya Offshore long-term equity portfolio has 
performed well during the first half of 2022, although the second quarter was markedly more challenging for the portfolio compared to the first 
quarter. Nonetheless the portfolio performance was inline with the benchmark for the quarter and is still well ahead of its benchmark on a year-to-
date basis. We are confident that we are still well positioned for the difficult market conditions ahead. 
 
It is our belief that there is a greater than 50% probability of a global recession in the second half of the year, thus we are still very conservative with 
capital allocation and the portfolio still carries around 30% in cash. Our energy and oil related positions are likely to come under pressure in the 
short-term, although we do believe that in the medium-term there is a lot of upside left. Thus, our plan is to slowly start to deploy some of cash as 
the market continues to trade lower in the coming months.  
 
Taking drawdown during difficult times is unfortunately one of those things you cannot escape. We are very pleased that our offshore portfolio has 
managed to outperform the market by a rather large margin during this difficult time. We do think that there is more turbulence ahead though, and 
thus we will remain somewhat cautious and defensive. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Disclaimer 
 
HERENYA CAPITAL ADVISORS (PTY) LTD is an authorised Category II financial services provider in terms of the Financial Advisory and 
Intermediary Services Act No. 37 of 2002 (“FAIS Act”) with FSP number 47080. The information contained herein, should not be construed as 
advice as defined in the FAIS Act, neither does it constitute a solicitation, invitation or investment recommendation. Investors should take 
cognisance of the fact that there are risks involved when buying, selling or investing in any financial product. Given that value of investments will 
fluctuate over time and that past returns may not be indicative of future returns, an investor should seek independent professional financial, legal 
and tax advice relevant to their individual circumstances before making any investment decision. The validity and accuracy of any illustrations, 
forecasts or hypothetical data are not guaranteed and are only provided for illustrative purposes. 
 
Interactive Brokers LLC is a registered Broker-Dealer, Futures Commission Merchant and Forex Dealer Member, regulated by the U.S. Securities 
and Exchange Commission (SEC), the Commodity Futures Trading Commission (CFTC) and the National Futures Association (NFA), and is a 
member of the Financial Industry Regulatory Authority (FINRA) and several other self-regulatory organizations. Interactive Brokers does not 
endorse or recommend any introducing brokers, third-party financial advisors or hedge funds, including Herenya Capital Advisors (Pty) Ltd.  
Interactive Brokers provides execution and clearing services to customers. None of the information contained herein constitutes a recommendation, 
offer, or solicitation of an offer by Interactive Brokers to buy, sell or hold any security, financial product or instrument or to engage in any specific 
investment strategy. Interactive Brokers makes no representation, and assumes no liability to the accuracy or completeness of the information 
provided on this website. For more information regarding Interactive Brokers, please visit www.interactivebrokers.com. 


